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Every day...
9.8 MILLION PASSENGERS
prerereewnm
104,000 FLIGHTS
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$18.6 BILLION WORTH
OF GOODS CARRIED
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Global growth to improve, led by emerging markets

GDP growth (% per year)
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Expected growth varies widely across regions
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GDP growth (% per year)
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Global city-pair connections exceed 20,000 this year
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Alirline jobs forecast to exceed 2.7 million in 2018
Airline industry jobs and vaue added (GVA) per employee
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Rising costs are the biggest challenge

Jet fuel price and growth in unit costs
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Producing good returns for investors for a 4" year

Return on capital invested in airlines
12
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Industry profits to increase modestly in 2018

% revenues
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Regional performance still differs but some convergence

16% EBIT margin by airline region of registration

14% N 2016 m2017 m2018

N America Asia Pacific Europe L America Middle East Africa
Source: IATA Economics using data from ICAO, The Airline Analyst, IATA forecasts
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Driven largely by N.America (again) plus Europe & Asia
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Per passenger (net) profit shows wide regional variation

US$ Profit per passenger (US$)
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20-year air passenger growth Is shifting East & South
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20-year passenger growth outlook (2016-36)

North America

452m
2.3%

Latin America

421m
4.2%

Source: IATA/Tourism Economics
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Top 10 air passenger markets 2016-36

The 10 largest air passenger markets over time (ranked by passenger numbers, to/from and within each country)
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The Americas




In North America, air transport supports...

..7.6 million jobs & $791 billion of GDP
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In Latin America & the Caribbean, air transport supports:
...5.2 million jobs & $167 billion of GDP
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Regional (net) profitability — North America
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Regional (net) profitability — Latin America
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REGIONAL CHALLENGES AND OPPORTUNITIES k3




REGIONAL PRIORITIES

SAFETY & SECURITY PASSENGER RIGHTS INFRASTRUCTURE AIRPORTS, SLOTS,
ATC & FUEL CHARGES
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VALUE OF SAFER SMARTER AVIATION
AVIATION FUNDS REGULATION ENVIRONMENT
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INFRASTRUCTURE PROJECTS
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REGULATORY ENVIRONMENT IN LATIN AMERICA

72 Non-compliance with
iInternational standards/
best practices

A Lack of consultation

%,

_ 7 Overlapping jurisdictions
2 Taxes / Charges

2 Slots / Congestion

7 Flight Time Limitation

www.iata.org/economics 26






ECONOMIC ENGINE OF GROWTH

The air transport sector makes a major
contribution to the Colombian economy

L Bt I P DIRECT suppLy | EMPLOYEE| TOURISM
CHAIN | SPENDING

)
W | it | o
JOBS

62,000 | 18,000
JoOBs | JOBS

21%
GDP

SUPPORTED BY AIR
TRANSPORT & FOREIGN
TOURISTS ARRIVING
BY AIR
Us $1.2

US$11 ' US$03 ' US 553
BILLION GROSS VALUE ADDED




INFRASTRUCTURE PROJECTS
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4 NEW ROUTES

CTG-ATL [Delta starting Dec 15)
CTG-FLL {JetBlue starting Oct "14)
CTG-AMS (KLM starting Mar “17)
CTG-MAD (Air Europa starting Mar *

17)

CTG International Pax

AIRPORT FREE REDUCTION

92 TO 38 dollars

INTERNATIONAL PASSENGERS

N 26%

TOURIST ARRIVALS

™ 38% to Cartagena

*FASTEST GROWING INTERNATIONAL AIRPORT IN COLOMBIA

CTG International Tourists Flow

YEAR Total Pax % Variation Additional Pax Air Travel

YEAR 5

Tourists

2013 388,362 12% 41,610

2014 211,874
2014 439,451 13% 51,129

2015 280,675
2015 534786 22% 95,295

2216 (Jan-Oct) 312,344

2016 671,566 26% 137,180

Souree; Asrocivl

Source: Migracion Colombia

Variation Vs
Previous Year

6%
32%

38%

Total
Tourists

255,155
325,221

361,717

Variation Vs
Previous Year

12%
27%

37%
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REGULATORY CHALLENGES
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VALUE OF AVIATION TOOLKIT

NEWSLETTER

e
IATA

JAN 2018

Bear indushy Colleagues,

First and foramast, | weuld ke to wih you a Hoppy New Year and all
the best for 2018, Plecse count on LATA's ful support fo maoke i o
successful year for you and the enfire indusiry. As you wil see from the
below goonomic forecad, 2018 promises fo be o good year for Latin
America where we can expect frfher recovery and fumarcund while
airines in Morth America are expected to defver the best fnancia
perormance once again.

Moving forward, | am pleased to share that we will sve the Amercas
Focus on @ monthly basks so we can quickly inform you on cur katest
acihviles and provide you with an opporfunily for immedate
feedbock from your side. We will also provide you with some key
Salishics and cost savings In @ dashboard fomat an poge one for your
sy reference. We hone you wil ke these new features and they wil
glve you and your tearns @ quick recap and summary of the key
inifafves we ergage In on your behalf,

AHEHIEAS%MH

nduzhy angagamant with governmants an fhe walue of aviatizn wil
continue to be a high piorty for vs fhroughout 2018, One vehicle io
o this wil be our Aviafion Days and cur first event wil foke place on
Februory Z2nd with the Avigfion Doy USA in Hew York Clly jogether
with the Wings Club. Al in the fist quarter wil be the 10th edifion of
cur Wings of Change Conferance in Chile in partnesship with ALTA at
the Sheraton Sarfiogo on Apdl 45h and Sth. Lofer in the year, we wil
aiso hold Aviation Days in Colomibio, Mexico, Caibbean (in Sarbo-
dos) and Central America (in Costa Rical. We hopeyou can join us.

Plecse lef me know if you have any questions on our balow ocfvities
and confinue fo count on cur suppart In these aneas.

With kind regards,

Peduer Cordd, (ATA's Regional Vice Prasident, The Americas 2

IATA Economics’ forecasts for 2018
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LOOKING FOR INSIGHTS
INTO AIR TRANSPORT
MARKETS AND ISSUES?

Download the new
3 Research App

Avalable for

Inchan:

Share in Vlus

28 July 3017 workl  claigal 3hol 3 o,
Index =100

let Fual Price 100% 166.8 &84 B6184 1TAT
Agia & Ocaania 2% 1506 E33 4597 1807
Europe & CI5 8% 1565 653 G148 1760
Midde East & Alnca % 1452 E2T7 4M 5 1872
Morth Amanca FW% 1588 6T 5270 1TT4

Lalin & Central Arrevica 4% 1841 B89 5306 18089

NEW
Podcast

Listen:

Financial Monitor
podcast

Jumne 2017

NEW IATA ECONOMICS RESEARCH APP

Keep up lo date with IATA Ecoromics
key aviation issues and markel trends.
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CAMPAIGN DRIVERS

+ CENTRAL
AMERICA IN
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8% BARBADOS 29 June 2018



HOW DO WE WORK BETTER TOGETHER?

"THE BEST WAY TO PREDICT THE FUTURE
IS TO CREATE |T.” ABRAHAM LINCOLN

CONNECT. COLLABORATE. COMMUNICATE.







